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Message Text 

UNCLASSIFIED 

PAGE 01 QUITO 02478 191937Z 
ACTION ARA-10 

INFO OCT-01 ISO-OO EB-08 /019W 

200224Z 012192/15 

R 191230Z APR 77 
FM AMEMBASSY QUITO 
TO SECSTATE WASHDC 3956 
INFO USDOC WASHDC 
AMCONSUL GUAYAQUIL 

UNCLAS QUITO 2478 

E.O. 11652: N/A 
TAGS: BEXP, EC 

SUBJECT: PASSENGER VEHICLES 

REF: STATE 084155 

1 . IMPORT DUTIES ON PASSENGER VEHICLES HAVE NOT BEEN 
CHANGED, AND NO CHANGE IS EXPECTED. 

2. PASSENGER VEHICLES ARE CLASSIFIED ON LIST 2. 

3. IMPORT DUTIES ON USED VEHICLES ARE THE SAME AS THOSE 
APPLIED TO NEW VEHICLES. IN THE CASE OF USED VEHICLES, 

HOWEVER, THE FOLLOWING DEPRECIATION ALLOWANCE SCHEDULE 
IS IN EFFECT: FOR USED VEHICLES TWO YEARS OLD A 
DEPRECIATION ALLOWANCE OF 20 PERCENT ON THE CIF VALUE 

OF THE CAR IS ALLOWED; FOR THREE- YEAR OLD USED VEHICLES 
THE ALLOWANCE IS 35 PERCENT; AND FOR VEHICLES FOUR YEARS 
OLD OR MORE, 50 PERCENT. 

4. IMPORTATION OF A MOTOR VEHICLE IS APPROVED ONCE AN 
IMPORTATION PERMIT IS ISSUED BY THE MICEI (MINISTRY OF 
INDUSTRIES, COMMERCE, AND INTEGRATION). IMPORTATION 
REQUIREMENTS CALL FOR THE PAYMENT OF A 50 PERCENT 
ADVANCE DEPOSIT, A 30 PERCENT SURCHARGE TAX, A ONE 
UNCLASSIFIED 
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PERCENT SERVICE CHARGE AND THE IMPORT DUTY, ALL ON THE 
CIF VALUE OF THE VEHICLE. 

5. THE MICEI RECENTLY ESTABLISHED THAT THE VALUE OF 
TOTAL VEHICLE IMPORTS IN 1977 (I.E., OF VEHICLES 
CLASSIFIED UNDER ECUADOREAN TARIFF SCHEDULES NOS. 
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87.02.04.02, 87.02.04.03, AND 87.02.04.04) SHALL NOT 

EXCEED $28,565,000. OF THIS TOTAL, $8,094,000 MAY 

BE IMPORTED FROM THE U.S. THE GLOBAL TOTAL REPRESENTS 

60 PERCENT OF THE AVERAGE YEARLY VALUE OF ALL VEHICLES 

IN THE ABOVE CLASSIFICATIONS IMPORTED DURING 1973, 1974 

AND 1975. THE VALUE LIMIT NOW APPLIED TO TOTAL PASSENGER 

VEHICLE IMPORTS FROM THE U.S. IS IN EXCESS OF THE 

YEARLY AVERAGE OF SUCH IMPORTS DURING THESE SAME THREE YEARS. 
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